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Colombian officials reported a hefty 5.16% jump in GDP in 1993, representing the largest growth
rate in seven years and nearly a two percentage point increase over 1992, when the GDP expanded
by 3.6%. The most dynamic growth took place in the construction and transportation sectors,
although the Ministry of Agriculture also reported a 3.1% jump in agricultural output.
The increase in farm yields represents a substantial achievement since the production of coffee
the country's principal export crop plummeted by about 13% last year due to depressed world
prices. The drop in coffee output was offset by a robust 5.5% increase in non-coffee farm products,
especially livestock and dairy goods, which grew by about 6.8%. Among others, pork goods jumped
7.1% and milk production 5%.
The government also reports moderate annual inflation of 22.6% in 1993, representing an important
drop from the 25% increase in consumer prices registered in 1992. Still, inflation slightly surpassed
the government's original goal of 22%, largely due to a sharp increase in prices at the end of the
year. In December, monthly inflation jumped to 3.24%, up from just 1.29% in November. This year,
the government predicts that inflation will drop by another three to four percentage points, to 19%
by year-end, since the fiscal deficit should remain at about 0.4% of GDP.

Exports stagnate
Officials also optimistically estimate GDP growth at above 6% in 1994. Notwithstanding positive
economic growth and moderate inflation, the government reported virtual stagnation in the
export sector last year due to the record low international prices for coffee, as well as for nickel
and petroleum, the country's two other major export products. Coffee earnings plunged by 14%,
and income from nickel exports by 20%, according to the official statistics agency (Departamento
Nacional de Estadistica, DANE).
Of all of Colombia's traditional exports, coal was the only product that registered any income growth
last year, with earnings increasing from US$429 million in the first ten months of 1992 to US$463
million in the same time period in 1993. As a result, total export income only grew by about 2% last
year. DANE reports US$5.9 billion in export earnings in the first ten months of 1993, up from US$5.8
billion in the same time period in 1992.
Total income would have dropped if not for a substantial jump in non-traditional exports. Of
the non- traditionals, the biggest earners were precious and semi- precious gems, with US$355
million in earnings as of October, up from US$138 million in the same period in 1992. Fruits, fresh
cut flowers, plastics, and clothing also grew markedly, according to DANE. The stagnation in
export income sharply worsened the country's trade deficit in 1993, since imports grew markedly
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throughout the year (see Chronicle 08/05/93). DANE says imports of capital goods and construction
materials jumped 85.3% in 1993, consumer goods 65%, intermediary goods and raw materials 23%,
and arms and military equipment 162%.
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